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PolicyUpdate - ProvincialBudgetPriorities
Thisafternoon, Ontario’sMinister ofFinance introduced the2025Ontario Budget, A
PlantoProtect Ontario.    

Today’sbudget paintsachallenging economic outlook fortheprovince withmuch
largerdeficits andlowerhousing startsnowprojected overthecoming years. While
we’refacing significant economic uncertainty, thegovernment’splan isasolidfirststep
inaddressing thechallenges posedbyU.S. tariffs.  

AMOhasbeenworking hardtohelpitsmembers understand howtherapidly changing
economic landscape will impact municipalities. Werecently released a2025Pre- 
Budget Update building thecaseforstrategic investments inmunicipal infrastructure
andsocial housing tostimulate theeconomy intheshort-termandsupport long-term
economic productivity. Welookforward toworking withtheprovincial government to
bringthismessage tofederal leaders.     

Wearepleased thattoday’sbudget includes someimportant actions forour
communities, particularly through newinvestments ininfrastructure, economic
development andprimary care. However, these uncertain timeshaveonlyescalated
theneed toaddress long-standing municipal priorities. AMOremains committed toour
urgent calltorevisit theprovincial-municipal fiscal framework withtheprovincial
government.   

Inthefaceofglobal economic andpolitical uncertainty, municipalities standunited with
provincial andfederal governments. Today’sprovincial budget investments incritical
water infrastructure andindustries impacted bytariffsareanimportant firststepin
helping Ontario weather thecurrent economic storm. AMOandmunicipalities areready
toworktogether toadvance solutions thatwillsavejobsintheshort-termwhilebuilding
enduring economic prosperity across theprovince” – RobinJones, President ofthe
Association ofMunicipalities ofOntario (AMO)    
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BudgetHighlight: RespondingtoTradeandTariffUncertainty

Anew $40MTrade-Impacted Communities Program (TICP) tohelp
communities andlocalbusinesses disproportionately affected bythetradeand
tariffuncertainty
Arangeofinvestments todiversify Ontario’seconomy andsupport local
economic development. Highlights include:    

o Anadditional $600MfortheInvestOntario Fundtocreate jobsand
attract investment

o $1.3Boverthreeyears toenhance andexpand theOntario Made
Manufacturing Investment TaxCredit

o $50Moverthreeyearstocreate theOntario Together Trade Fund
OTTF) tohelp localbusinesses develop newmarkets andre-shore

critical supply chains
Investing inskills training toimprove Ontario’slabour market, including:   

o Anadditional $1Boverthreeyears fortheSkillsDevelopment Fund
o $20Mtomobilize newtraining andsupport centres forlaid-offworkers,  

including those impacted byU.S. tariffs
o Anadditional $50MfortheBetter JobsOntario program, including a

fast-trackstream forjobseekers intrade-impacted sectors

BudgetHighlight: Infrastructure & Housing

Additional $400Mthrough theMunicipal Housing Infrastructure Program
MHIP) andtheHousing Enabling Water Systems Fund (HEWSF) tobuild the

local infrastructure needed toenable newhousing
50Moverfiveyears through Invest Ontario togrowcapacity inmodular

housing construction
Uptoafurther $5Binfunding totheBuilding Ontario Fund (BOF) toco-invest
inpriorities likemunicipal infrastructure, long-termcare, energy infrastructure,  
andaffordable housing
Increasing annual funding fortheConnecting LinksProgram from $30Mto
45Mtosupport municipalities tomaintain critical roadinfrastructure

OtherCommitmentsofInterest

Reconfirming theadditional $50Mincrease totheOntario Municipal
Partnership Fund, bringing thetotalenvelope to $600Mby2026
Confirming thepreviously announced $20Mover twoyears through theRural
Ontario Development program
Investing inpolice training andequipment, including $1Btoexpand and
renovate twotraining facilities, $57Mfortwonewpolicehelicopters, and $6M
through thePreventing AutoTheftGrant
300Mover fouryears tosupport Primary CareTeaching Clinics, increasing

Primary CareAction Planinvestments to $2.1B
Adding $260Moverthreeyears intheLearnandStayGrant toincrease the
number ofhealth careprofessionals inunderserved communities
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Making thecuttotheGasoline andFuelTaxratepermanent. Thisshould not
impact theportion oftheGasTaxthatisallocated tomunicipalities forpublic
transit
500MinanewCritical Minerals Processing Fundtoprovide strategic financial

support forprojects thatwillaccelerate theprovince’scritical minerals
processing capacity

Anonline version ofthisPolicy Update isavailable ontheAMOWebsite.  

Disclaimer: TheAssociation ofMunicipalities ofOntario (AMO) isunable toprovide anywarranty regarding theaccuracy orcompleteness
ofthird-partysubmissions. Distribution ofthese itemsdoesnotimplyanendorsement oftheviews, information orservices mentioned.  
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