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AMOPolicyUpdate – Communities Brace
forTariff Impact

USPresidentTrumpMakesGoodonTariffThreats

UStariffsbecamearealityasof12:01a.m. today, initiating atradewar
between ourcountries.  

TheUSimposed a25percentlevyonCanadian andMexican goods, witha
lower10percentlevyonenergyandcriticalminerals. TheCanadian
government hasresponded withcounter-tariffson $30billionofUSgoods,  
whichwillriseto $155billion in21days. Ontario isadvancing andconsidering
itsownretaliatory measures, including somethatcouldsignificantly impact
municipalities. Thesemayinclude:  

Banning UScompanies fromprocurement contracts. Itisunclear if
anyprocurement restrictions wouldapplytomunicipalities
Halting exportofnickelandcriticalminerals, impacting local industry
Implementing a25percenttaxonelectricity exportswhenthe
legislature returnsandpotentially cutting offtheflowentirely.  
Ontario’sconsumers andmunicipalities couldseeincreased rates
resulting fromtherevenue loss
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Cancelling itsStarlink contract, whichwasgoingtoprovide high- 
speed internetaccess toruralandnorthern Ontarians starting this
June.  

Thesenewtariff ratesandadditional US “reciprocal tariffs” saidtobe
implemented inAprilcouldhavesubstantial impacts onOntario, especially in
themost trade-exposed communities thatproduce automobiles andparts,  
steel, copperandother items.    

AMO'sAction

AMOcontinues tohighlight tofederalandprovincial governments’ Ontario
municipalities’ desire totakeaction. Yesterday, AMOPresident Robin
JoneswrotetothePremier tohighlight municipal procurement, economic
development functions, andinfrastructure investment askeytoolstodeploy in
supportofcommunities andtheeconomy atthiscritical time.    

Toensure municipalities receive themost relevant newsontariffandtrade
actions, AMOhaslaunched anewwebpagetocentralize ourresources.  
Here, members canfind:    

Tariff impacts onplanned municipal infrastructure expenditures. With
input frommunicipal staffacross theprovince, Oxford
Economics estimates thattariffscould increase infrastructure costs
over $1billiononnearly $50billion inplanned expenditures overthe
nexttwoyears. Municipalities canusethe2.1% municipal capital
cost increase tohelpinformdecisions onupcoming contracts.    
Updates onany “BuyCanadian” initiatives sothatmunicipalities can
comply withstanding tradeagreements whilesupporting their local,  
OntarioandCanadian economies. Todate, AMOhasnotreceived a
response toitsFebruary lettertotheOntario Secretary of
Cabinet withrespect totheimportance ofcollaborating with
municipalities around procurement policies andstrategies.    
Upcoming toolstoestimate theimpacts oftradeandtariffmeasures
onmunicipal expenditures andrevenues including property taxesto
ensure municipalities understand thechanging fiscalenvironment.   

AMOwillcontinue toworkwithourpartners inthebusiness community as
wellasresidential andcivilconstruction industries tomakethecasefor
investing inmunicipal services suchassocial housing andlocal infrastructure
asastimulus measure. Infrastructure investments paydividends inboththe
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shortandlongterm, asemploying workers contributes toGDPgrowth and
productivity.  

ThispolicyupdateisalsoavailableonAMO'sWebsite.   

Disclaimer: TheAssociation ofMunicipalities ofOntario (AMO) isunable toprovide anywarranty regarding theaccuracy orcompleteness
ofthird-partysubmissions. Distribution ofthese itemsdoesnotimplyanendorsement oftheviews, information orservices mentioned.  
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