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Municipal Accommodation Tax - Implementation Plan

We are Kincardine residents.

Council will be considering an Implementation Plan for a Municipal Accomodation Tax along
with regulation short-term accommodation.

Summary
This is not just a question of generating review from a tax but it is an issue that requires urgent
attention given:

● Explosive growth in short-term rentals in Kincardine (235% increase in one year)
● Non-resident investor owners of these short-term rentals means:

○ Negative impacts on housing affordability
○ Conflicting land use with these short-term rentals operating as commercial

operations disrupting neighbourhoods

Many nearby municipalities have shown that cost-effective regulation / enforcement can
successfully drive revenue generation and manage the negative impacts.

Immediate action, starting with registration of all short-term rentals, is required.

Explosive growth - 235% increase

● There are now 151 short-term rentals available through AirBnB in Kincardine;
○ This is a 235% increase compared to the 45+ identified in last year's report to

Council (click here to see full list)
● This number does not include other similar sites such as VRBO - which currently shows

112 available in Kincardine (click here)

Reducing housing affordability and degrading neighbourhoods

● 52% of Kincardine residents believe short-term rentals are having a negative impact on
availability and affordability of housing

● Non-resident investors are buying houses and running commercial operations in
residential neighbourhoods contrary to zoning regulations and degrading
neighbourhoods

Example: From a home to a mini-hotels

● This Kincardine AirBnB listing - click here - used to be a home with two long-time
Kincardine residents; it is now basically a mini-hotel having been bought by non-resident

https://www.airbnb.ca/s/Kincardine--Ontario--Canada/homes?tab_id=home_tab&refinement_paths%5B%5D=%2Fhomes&flexible_trip_lengths%5B%5D=one_week&monthly_start_date=2023-08-01&monthly_length=3&price_filter_input_type=0&price_filter_num_nights=5&channel=EXPLORE&query=Kincardine%2C%20ON&place_id=ChIJ8WNn48xWKIgRkScCEqIeHhc&date_picker_type=calendar&source=structured_search_input_header&search_type=user_map_move&ne_lat=44.386350142752995&ne_lng=-81.19068321869253&sw_lat=44.03462510972505&sw_lng=-81.74109349851835&zoom=10.145860745148221&zoom_level=10.145860745148221&search_by_map=true
https://www.vrbo.com/en-ca/search/keywords:kincardine-ontario-canada
https://www.airbnb.ca/rooms/53993716


owners who rent it out for a net cost of $400 / night - with at least seven different people
staying there in August alone

Opportunity
Urgent attention is required including:

● By end of 2023: Require all short-term rental operators to register (so we know how
many there are and where they are located)

● Target May 30, 2024: Have all the necessary regulations in place before next summer

Background
Council (as per June 20, 2022) has asked for a Municipal Accommodation Tax implementation
plan to come back in 2023 (extracted pertinent sections below). This was based on the report
Council received entitled "CAO General-2022-02 Municipal Accommodation Tax."
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